Figure A2.2: Principle of programmed triangle system. At the point before the breakout
occurs (set-up point) the volatility is extremely low and the moving average tends sideways.
If these two conditions are true, a long stop and a short stop entry order is placed. These
entry levels also work as natural initial stop and reverse points. A profit target is derived
from recent highs and lows (yellow lines),

[EETTmn CWME
Euro, 5 Min

Volatility (300 bars)

940 1815 119 825 1300 122 045 1620 123 630 1305 v24




